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 US equities rose amid easing worries over Fed’s tapering after 

signalling clearer indications on its plan to slow down its bond buying 
program. The DJIA closed at 34,798 (+0.62% WoW), while the S&P 
500 closed at 4,455.48 (+0.51% WoW). 

 Asian equities declined as investors focused on the Chinese giant 
Evergrande Group’s risk of default. Chinese regulators said that the 
company’s $305 billion in liabilities poses a threat to the broader 
Chinese financial system.The MSCI APxJ closed at 642.16 (-
1.28%WoW). 

 European equities shrugged off China’s Evergrande as the US lifted 
travel ban on European citizens. The Bank of England also 
maintained its policy rate, but two officials voted to prematurely end 
the bank’s quantitative easing program. The MSCI Europe closed at 
153.05 (+0.44% WoW).  

Global equities were mixed and global yields went up following the US Fed’s hints on tapering. Global oil prices rose amid continued 
supply disruptions. 
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 US Treasury yields rose on the back of positive sentiment as investors 
digested the Fed’s hint on tapering and as investors await for further economic 
data. On average, yields went up by 5.06 bps WoW, with the 10Y closing at 
1.45% (+8.93 bps). 

 German bund yields surged amid a series of hawkish comments from US and 
European central banks, along with continuing inflationary pressures in the 
Eurozone. On average, yields rose by 3.13 bps with the 10Y yield closing at 
-0.23% (+5.20 bps WoW).  

 Japanese bond yields rose following the signals from the US Fed that 
tapering will come soon and data showing that Japan’s consumer prices 
stopped falling in August for the first time in 13-months. On average, yields 
went up by 0.75 bps WoW with the 10Y closing at 0.06% (+0.70 bps WoW). 
Key events that transpired during the week: 

 Flash eurozone composite PMI slowed down to 56.1 in September, lower than 
consensus expectations of 58.5. This is also slower than the previous final 
readings of 60.2 and 59.0 in July and August respectively. 

 The US Federal Reserve maintained its key interest rate at 0.25%. The Fed 
also said it will taper its bond purchases. While no definite date was given, 
Bloomberg consensus believes tapering will start Dec 2021. 

 Global oil prices rose amid continued supply disruptions brought by the 
hurricanes over the last month, which resulted in further drawdowns from US 
and global inventories. Brent oil closed at $78.09 per barrel (+3.65% WoW), 
while WTI crude closed at $73.98 per barrel (+2.79% WoW). 
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 Local fixed income yields were mixed but marginally rose amid the decision 
of the BSP to maintain its policy rate and increase inflation forecast to 4.4% . 
On average, yields went up by 2.49 bps WoW with the 10Y closing at 4.21% 
(+3.45 bps WoW). 

 Key events that happened during the week:  
 The Asian Development Bank maintained its GDP forecasts for the 

Philippines in 2021 and 2022 but warned that recovery remains fragile. Its 
projections of 4.5% and 5.5% remain unchanged as domestic demand and 
global trade recover. However, the multilateral lender warned that COVID-19 
and the deadlier variants can still derail recovery. 

 The Bangko Sentral  ng Pilipinas maintained its key policy rate at 2%, citing 
the need for economic recovery. It also raised its 2021 inflation outlook to 4.4%, 
from 4.1% amid supply-side shocks. The central bank also sees September 
inflation hitting 5%. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities rose on improving COVID-19 data. Local fixed income yields were mixed as the BSP raised its inflation forecast. The 
Philippine peso weakened amid US taper talk. 
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 The Philippine peso weakened following the hints from the Fed on the 
slowdown of its bond buying program. This was also driven by worries 
after the BSP Monetary Board hiked its inflation forecast for the year 
end 2021. The USD/PHP pair closed at 50.65 (+1.40% WoW). 

 The Euro was flat amid slowdown in flash eurozone composite PMI. 
The EUR/USD pair closed at 1.17 (-0.04% WoW). 

 Local equities rose amid positive sentiment from the reported decrease in 
COVID reproduction rate in Metro Manila, along with the arrival of additional 
vaccines. The PSEi finished at 6,951.53 (+0.56% WoW). 

 Gains were led by PLDT Inc. (TEL; +15.49%), AC Energy Corporation 
(ACEN; +12.93), and LT Group, Inc. (LTG; +12.91%). Meanwhile, Alliance 
Global Group Inc. (AGI; -3.34%), JG Summit Holdings, Inc. (JGS; -3.24%), 
and SM Investments Corporation (SM; -2.92%) were the laggards of the 
week. 

 Key events that transpired during the week: 
 Filinvest Land, Inc. (PSE Ticker: FLI) is planning to offer the second 

tranche of FLI's shelf-registration of Php30 billion bonds. The said offer 
comprises Php8 billion fixed rate bonds with an oversubscription of Php2 
billion. The bonds will be listed at the Philippine Dealing & Exchange Corp. 

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) has opened another 
drugstore, Rose Pharmacy store in Lapu-Lapu City as part of its aggressive 
pipeline to expand its drugstore business across the Philippines. The Rose 
Pharmacy Inc. was fully acquired by RRHI in 2020 which offers quality 
options for medicine and personal care, including its in-house brands Rose 
Pharmacy Generics and Singapore-based Guardian Pharmacy line of 
personal care products. 
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